'f; it )  Atlas Minerals /)[( 03
~~ ° . Division of Allas Corporation

.+ -... .- = PO.Box1207 Moab, Utah84532
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8t e Thomas. l‘l.w Temng
=« Divisiow off 0%1, Gas and anm{r LA i e
~ 424% State Ofﬁce Building . g DAL R R
Sa’[t Lake Cmty, Utah 84114 Ll gl

Re- : Rec'famatmn Cost Estmates;

~ Dear' m‘ Tettmg'

Enctcxsed are rewsed reclamat'lon cost estunates on each OF: e
Atfas*‘memone mines: irr Utal for which permit-applications have - .
been: submitted.  Althougir you, have: anty requested: these estimates for
f‘tfteeu o'E At‘ras 'nriues,. wmfare submttmg* then fow aIT of AtTas m‘ines

=N

<1982, we are subnritt'mg these re\nsed estmates on the Dwfsmn s “old"
Bond Estimate forms only,as we believe the "new" forms are duplicative
“and. unnecessary.. In Atlas‘ opinion, all of the necessary information
“is contained on these "old" forms anct showrr more conmseTy than could
be~ acmevect usmg the “new" forms di :

PIease nate-that na deduct'lons have been mgde from these
estmates; for the salvage value of on=site equipment. If the total
+salvage value of all Atlas® mining equipment was subtracted from the
total of these reclamation. cost-estimates, the result would probably
be & negative number. = Since the form of AtTas' surety is to be a
Performance Contract, we don't feel it is necessary to 1ncIude a sal-
_ vage value deductmn on these est'tmates at this t1ne.
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ReclTamation Cost Estimates. : ST o January 3, 1983

l’n yaur* Tetter ef December IT, 1982 you. state that the Division's

5tima:!:e for plugging &~ borehole is $3,000 each. Atlas disagrees with

Tthis estimate and you will note that we have used a figure of $1,000 each " ok
~ ir the enclosed: cost-st'lmtes., The contingency costs: shou,Tct cover-any o

d:iscrepancy-. :

T
b

- A& estﬁnate& ans the enc'tosed: forms, the tota] cost to reclaim
~ alt of At.Tas twenty-one mines is $934,88Z. These mines disturb a total
of* 326.1 acres,. consequently, we have estimated an average reclamation
cost of $2,867 per acre. In Atlas' opinion,:this is a realistic and
reasonahle averageﬁcost /acre ﬁgur'e for th1s industry.

The informat'fon you ve requested on the remaini ng mine re-

views and. reclamation commi tmentwill be forthcom‘ing. Please contact

me w[tn any questlons you max have.
“ e Yaih :

L E




DIVISION OF OIL, GAS, AND MINING

- BOND ESTIMATE

4 .. ) OPERATOR:  Atlas Minerals
S MiINE NAME: Radium King

: LOCATICN: Red Canyon

. COUNTY: Sdan Juan -

DATE: December 28. 1982
Operéticn Amount Rate Cost

A. | CLEAN-UP . . .

1. Removal of structures & eguirment. 6,342 ft 2 $1.50/ft.2 $9,513

2. Removal of trash & debrls. 27.3 acres $100/acre | $2,730

3. Leveling of anciliary facilities 2.4 acres $1000/acre | $2,400
pads and access roads. )

B. | REGRADING & RECONTOURING _ : .

1. Earthwork inclueding naulage and 24.9 acres $1,000/acre| $24,900
grading of spoils, ¥este and over- :
burden.

2. 'Recontouring of highwalls and .
excavations. N/A N/A N/A

3. Spreading of scil c¢r surficisl
meterials. 40 hrs $60/hr $2,400

C. | STABILIZATIOXN
- 1. 5o0i! preparaticrn, scarificstion, . ]
- certilizeticn, ete. | =mmemmec Included in regradfing -------

2. Seeding or plantirg. 27.3 acres”  |$125/acre  [$3,412

3. Constructiorn of terraces, water- ) )
bars, ete. - pTmmmmmet Incluged in regradfng -------

D. | LABOR A _

1, Supervision. ) L
- 2. Labdor exclutgive of bulldozer time.} 40 hrs $15/hr $600-
E. | SAFETY - )

i. Frection of fences, portal cover- N/A N/A N/A
ings, etec. ’

2. Renoval or neulralizsation of
erzplosive or hazardcus msterials. N/A N/A N/A

T. | MCEITORING ' :

1. <Zcniinuing or pericdic menitcering, $80 hrs $15/hr $1,2b0

- " ssmpling & testing desmed necessary. . i
G. | OTHER

1. Contingency-costs $47,155 10% $4,715
H. { Total N/A N/A $51,870




